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While EDC has affirmed its commitment to “taking action on climate change” and supporting the
Government of Canada’s commitments under the Paris Agreement, EDC remains the largest
public financer of oil and gas among G20 export credit agencies.?

With EDC’s current climate target — to reduce the carbon intensity of its financing portfolio by 15
percent over five years — Canada lags far behind international counterparts who are taking strides
to end fossil fuel finance. The UK has led the way in committing to end public financing for
fossil fuel projects overseas by November 2021, and the US and EU have quickly followed suit.>

Given Prime Minister Trudeau’s recent commitment, alongside US President Biden, to work with
public financial institutions to align financial flows with climate goals, we look forward to
hearing how EDC plans to build on its 2019 climate policy to meaningfully address Canada’s
human rights obligation to prevent foreseeable harms from climate change.* To this end, your
written response to the attached questions before April 12 would be greatly appreciated.

We would also welcome the opportunity to speak with you or other EDC representatives. Please
let us know if you have any questions or would like to arrange a meeting. Thank you for your
attention to this urgent matter.

Sincerely,
Daniel Wilkinson Farida Deif
Environment Director Canada Director
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Questions for Export Development Canada

1.

10.

11.

12.

Can you share any relevant EDC policies or documents related to human rights and
climate change beyond EDC’s Human Rights Policy, Climate Change Policy and Due
Diligence Framework, Environmental and Social Risk Management Policy and
Guideline, Environmental and Social Review Directive, and Transparency and Disclosure
Policy?

How does EDC identify and assess human rights and climate risks in project and non-
project financing?

In deciding whether to provide financial support, how does EDC weigh or balance a
company’s proposed mitigation plans against the severity of identified risks?

How is EDC monitoring the human rights impacts of support it provides to the oil and
gas sector? Does EDC consider scope 3 emissions as part of this process? If not, why?
How does EDC determine when project or non-project finance qualifies as “Mining,”
“Utilities & Alternative & Renewable Energy,” or some other sector category as opposed
to “Oil & Gas” support when the company in question is an oil and gas sector company?
Does EDC use a formula to make such determinations? If so, could you share said
formula?

Does EDC have a grievance mechanism for communities or individuals potentially
impacted by EDC-backed business activity? If so, can you please share related
documents, or links for accessing the grievance mechanism? Has EDC received
complaints raising concerns about the local or global human rights impacts of EDC’s
support for fossil fuel-related business?

Does EDC engage in direct outreach to oil and gas sector companies to solicit new
partnerships? If so, how?

Does EDC have or intend to adopt a policy setting sector-specific carbon caps for its
financing portfolio? If not, why?

Does EDC have or intend to adopt a policy restricting financial support for oil and gas
exploration or production in line with Prime Minister Trudeau’s recent commitment? If
not, how does EDC reconcile this gap with its commitment to taking action on climate
change?

In the absence of a policy restricting financial support for oil and gas, what specific
measures are being taken to address the considerable risks associated with projects that
employ hydraulic fracturing or “fracking”?

Can you provide further details on the nature of oil and gas sector activities outside of
North America currently receiving financial support from EDC?

Does EDC engage in efforts to support development of renewable energy overseas and in
Canada? If so, please elaborate.
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