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We welcome the opportunity to comment on Export Development Canada’s climate change policy,
which is under review as part of the agency’s environmental and social risk management framework.

Context

As a Crown corporation, EDC is required to operate in a manner that is consistent with Canada’s
international obligations. It is crucial, therefore, that the agency’s policies be aligned with
commitments Canada has made to address the global climate crisis. Canada is bound by the Paris
Agreement to put forward its “best efforts” to achieve the deep cut in greenhouse gas emissions
needed to limit the global temperature increase to “well below” 2°C, ideally no more than 1.5°C.

The warming that has already occurred is having devastating effects worldwide. Every year hundreds
of thousands of people lose their lives and hundreds of millions more are seriously harmed as a
result of climate change.1 Continued expansion of the fossil fuel industries will intensify this crisis.
Recent research suggests that burning the oil and gas reserves in currently operating fields alone
would warm the globe beyond the 1.5°C limit,? and that the world must achieve net-zero emissions
by mid-century to avoid a 2°C increase.’

Wealthy nations including Canada have acknowledged the need to rapidly shift public financial
support away from coal, oil and gas, with commitments such as the G7 pledge to end fossil fuel
subsidies by 2025 and the Paris Agreement’s aim of “making finance flows consistent with a pathway
towards low greenhouse gas emissions.”

A growing number of financial institutions have taken decisive steps to limit their support for fossil
fuels. For instance, Norway’s government pension fund and the insurance companies AXA and
Generali have ceased investing in companies that derive 30 percent or more of their revenue from
coal.* At least seven major commercial banks will no longer finance the exploration, production or
transport of oil from oil sands’ — a source associated with particularly high emissions. Significantly,
the World Bank goes even further; by 2020, it will no longer finance any fossil fuel extraction, other
than in exceptional circumstances.®

EDC’s policy

While EDC claims to be working to “tackle climate change,”7 its policy does not reflect this ambitious
goal. The agency has made only the following modest commitments:
e EDC will not finance new coal-fired power plants in a list of designated countries unless they
employ carbon capture and storage “or equivalent emissions reduction technology.”



* |n other countries, EDC will not support new coal power plants unless it believes they meet
certain international standards.

e EDC will support existing coal power plants if this support “will result in lower emissions.”

e EDC will rely on “sound financial and environmental risk management principles” when
supporting companies in sectors with significant greenhouse gas (GHG) emissions.

e EDC will “consider various ways that balance cost and technical feasibility” when approaching
the issue of climate change mitigation, such as “engaging with clients” to understand climate
risks and opportunities, ensuring that projects incorporate “cost-effective” options for
mitigation and adaptation, “expecting” that proponents of high-risk projects provide estimates
of GHG emissions, and facilitating the export of “environmental goods and services.”®

EDC’s commitments do not include phasing out support for companies that mine coal or rely heavily
on coal-fired power in their operations. The agency continues to provide very substantial support to
oil and gas companies — including those involved in oil sands projects — and has made no
commitment to reduce such support at any point in the future. EDC financing of oil and gas projects
puts Canada among the top four export credit agency financiers of fossil fuel projects in the G20.% In
2017 the agency provided $10.4 billion in support to oil and gas companies,10 and only $1.5 billion to
“cleantech” companies.11

Recommendations

* EDC should commit to no longer supporting
o coal, oil and gas projects, including those to develop or expand infrastructure for the
transport or consumption of coal, oil or gas;
o companies significantly reliant on coal; and
o companies whose primary business is in coal, oil or gas.
* EDC should commit to achieving a sharp reduction in GHG emissions across its business
portfolio by shifting its support from high-emission sectors, companies and projects to those
associated with low emissions.

Endorsing organizations

The recommendations made in this submission are endorsed by the following civil society
organizations:

* Canadian Council for International Cooperation * Friends of the Earth Canada

* (Canadian Engaged Buddhism Association * Greenpeace Canada

e Climate Action Network Canada * Inter Pares

¢ Committee for Human Rights in Latin America * Mining Injustice Solidarity Network
¢ David Suzuki Foundation ¢ QOil Change International

* Environmental Defence * Vegans and Vegetarians of Alberta
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